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The Honorable Mitch McConnell
Majority Leader

Unites States Senate

S-230, The Capitol

Washington, DC 20510

The Honorable Chuck Schumer
Minority Leader

Unites States Senate

S-221, The Capitol
Washington, DC 20510

o ®
...
00 50
%000%"
(L1
003%°
Center for Responsible Lending

The Honorable Nancy Pelosi

Speaker

Unites States House of Representatives
H-232, The Capitol

Washington, DC 20515

The Honorable Kevin McCarthy
Minority Leader

Unites States House of Representatives
H-204, The Capitol

Washington, DC 20515

“If you lend money to My people, to the poor among you, do not act toward them as a creditor; exact no
interest from them." [EXODUS 22:24]

“Truly, | say to you, as you did it to one of the least of these my brothers,
you did it to me.” [MATTHEW 25:40-45]

Dear Senate Majority Leader McConnell, Senate Minority Leader Schumer, House Speaker Pelosi, and
House Minority Leader McCarthy,

As we continue to navigate the COVID-19 pandemic, many families are finding themselves facing
financial crises and despair. These families, many of whom were already struggling before the pandemic
disrupted jobs, schools, and lives, will come out of this crisis much worse off financially than before®.
Moreover, we know that in times of crisis, predatory lenders prey on the economically vulnerable more
than ever, offering “credit” with triple-digit interest rates and high fees. Because we know that the
worst time to cut off responsible credit is during and after a crisis, we as faith leaders write to urge you
to protect the financially vulnerable by ensuring they are not condemned to a cycle of debt and that
they are able to navigate this crisis without falling deeper into debt or economic instability.

Each year, many households face financial crises. Over the last several decades, high-cost lending to
those in need has increased significantly. Nearly 16,000 payday and car title loan stores operate
nationwide. Taking advantage of loopholes and a weakening of traditional usury laws, many of these
lenders now offer loans at 300% APR and higher. Far too often, the result is families trapped in a cycle of
debt with even less ability to pay the bills, keep food on the table, save for the next emergency, or
provide for their children.

1 Heather Long, ‘This doesn’t look like the best economy ever’: 40% of Americans say they still struggle to pay bills’
Washington Post, July 4, 2019, available at https://www.washingtonpost.com/business/economy/this-doesnt-
look-like-the-best-economy-ever-40percent-of-americans-say-they-still-struggle-to-pay-
bills/2019/07/04/855c382e-99b5-11€9-916d-9¢61607d8190_story.html.
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Data from the Consumer Financial Protection Bureau shows 80% of payday loans are rolled over or
followed by another loan within 14 days. Thus, there is a high probability of default for existing payday
borrowers whose employment has ceased or their hourly wages face a significant decline due to the
current pandemic. These consumers can face excessive NSF fees and back account closures.

Scripture condemns usury and teaches us to respect the God-given dignity of each person and to love
our neighbors rather than exploiting their financial vulnerability. Thus, just lending is a matter of Biblical
morality and religious concern. Fairness and dignity are values that should be respected in all human
relationships including business and financial relationships.

Now, in this time of crisis and uncertainty, it is time to stem the tide of these predatory loans. We call on
you to prevent the exploitation of households and families through the payday debt trap. We ask for
your support for families in the pending stimulus package by extending the Military Lending Act to all
new loans made during the crisis, including the MLA's rate cap of 36% APR.

This rate cap has a proven track record. The Military Lending Act prohibits lenders from charging military
servicemembers and their families more than 36% APR. This limit was proposed by the Defense
Department after finding that high-interest loans were devastating troops’ finances and harming force
readiness. It was enacted with strong bipartisan support in 2006.

Currently, 16 states and the District of Columbia cap small dollar loan rates at 36% or lower. Their
residents, around 100 million Americans, use various methods to address budgetary shortfalls — such as
utility payment plans and credit cards — without the exorbitant cost or harm of high-interest credit.
Strong interest rate caps are also popular across party lines. Voters in Arizona, Colorado, Montana, Ohio,
and South Dakota have overwhelmingly approved them by ballot initiative.

Moreover, because so many Americans are already struggling underneath the burden of these debt
traps, it is imperative that your package also provide for a moratorium on evictions and foreclosures
for renters and homeowners for at least 6 months and prohibit debt collection activities during this
crisis. Families should not have to face displacement, garnishments, offsets and repossessions.

Finally, it is crucial that student debt relief be a part of this package. Many of us either have student
debt or serve parishioners who have student debt. Thus, on behalf of them and the other 44 million
Americans with student debt, we urge you to include broad universal debt forgiveness for all federal
student loan borrowers (including PLUS loan borrowers) with a guaranteed minimum of $20,000 to
ensure the benefits of cancellation reach the lowest income and most vulnerable borrowers. With
millions in default or delinquent for small amounts, it is essential that we address this issue.

Collectively our organizations and denominations represent millions of faith traditions, denominations,
and congregations across the country. Our churches and charities are actively engaged in efforts to end
poverty, alleviate suffering and promote opportunities for all people to flourish. We respectfully ask you
to ensure that this public health emergency doesn’t become a deeper financial pit for individuals and
families.

Sincerely,
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